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SUMMARY OF CANADA’S TRADE PROMOTION AND HUMAN RIGHTS 
ACTIVITIES IN CHINA 
 
Overall Trade with China : A Growing Market 
 
The People’s Republic of China (excluding Hong Kong) is Canada’s fourth largest export market (after the US, the 
EU and Japan). In 2000, Canada’s total exports to China totaled $3.7 billion (an increase of 39.3 % over 1999) and 
imports were worth $11.3 billion, an increase of 26.4 % over 1999. A promising and growing market which Canada’s 
Export Development Corporation (EDC) refers to as : « Asia’s only decent demand story ». China is also the 
secondlargest destination of foreign direct investment in the world, including $420 million from Canada in 1999 (up 
from $257 million in 1994, but compared to $3 billion in HK)). Canada is looking towards the negotiation of a bilateral 
investment protection agreement with China (a FIPA or Foreign Investment Protection Agreement). 
 
Diplomacy : Economic Interests at Top of Canadian Agenda 
 
Diplomatically, China is considered a very important country for Canada. This is not surprising given that  China 
accounts for almost a quarter of the world’s population, in addition to many other factors (history,  immigation, 
cultural ties etc). As such, substantial resources are devoted to strengthening the relationship. For example, from 
1998-2000, no less than 20 Ministerial visits took place including visits by the Prime  Minister, Ministers of 
International Trade, Finance, Foreign Affairs, Defence, Industry, Agriculture, Natural Resources, Immigration, Public 
Works, National Revenue as well as Secretaries of State for Asia Pacific and Science and Technology. Several 
other high-profile figues visited China including the leader of the opposition, the head of the armed forces and the 
Chief Justice. Senior Chinese officials have also made  many visits to Canada. 
 
There are a variety of issues that have been pursued on these visits, but the real heart of the matter, as shown the 
the portfolios of the Ministers who have been, is increasing Canada’s economic ties with China. The problem is not 
so much that Canada has increased trade with China; the problem is that while trade is receiving a lot of attention, 
human rights seem to have fallen to the bottom of our list of priorities.. Chinese  citizens who are bravely fighting for 
human rights -- for democracy, for freedom of speech, for workers’ rights, indeed for their rights to life, liberty and 
security of the person -- are finding that their rights are being sacrificed by Western governments who are in a race 
to get a foothold in the competitive Chinese market. 
 
The consistent and deplorable decline in diplomatic support for the resolution on human rights in China at the annual 
UN Commission on Human Rights coincides with increased Western economic interests in the country and quite 
explict warnings from the Chinese to not « meddle » in « internal matters ». 
 
Canadian Government and Canadian Business in China 
 
Team Canada as most visible manifestation of Canadian government interest in Chinese market with Feb 2001 
edition including the Prime Minister, 8 premiers, 3 territorial leaders and 800 businesses, « providing the Canadian 
business community with an incredible degree of government support » (according to the Canada-China Business 
Council). In fact however, the Canadian government is busy in a myriad of ways promoting increased trade and 
investment with China. Compare the resources that are devoted to trade with those devoted to human rights : 
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Trade  Human Rights 

 
Close ties between the Canadian Embassy in Beijing and 
Canadian business in China. Ex.: Former Canadian 
ambassador to China Howard Balloch is now President of the 
Canada-China Business Council. Business community has 
political leaders regularly acting on their behalf. Web page full 
of information that is useful for business. 
 
Hundreds of officials in DFAIT headquarters, other 
departments, embassies and consulates devoted to 
increasing trade with China and helping  Canadian 
businesses establish  themselves. Detailed sectoral 
briefings, business contacts and advice all in a days work. 

 
The Canadian government issues regular market 
research reports made available free of charge to 
companies interested in investing or trading with China, 
which supply up-to-date information on latest market 
trends and regulations as well as contacts in both China 
and Canada that can be of assistance. In the last two 
years over 30 market reports have been developed on 
aerospace and defence; agriculture, food and beverages; 
arts and cultural  industries; automobiles; building 
products; electric power equipment and services; 
environmental industries;  forestry; health industries; 
information and communication technologies; metal, 
minerals and related equipment; oil and gas; rail and 
urban transit; services; space industries.  
 
Financing support and insurance including political risk 
insurance through several different government agencies, 
notably the Export Development  Corporation, the 
Canadian Commercial Corporation and CIDA Inc. It is  
impossible to get precise figures on what projects have 
been supported through public funds. EDC support to the  
advanced  information and telecommunications sector in 
China   since 1995 is $841,884,442.32. 
 
Face-to-face briefings by embassy staff to anyone who 
requests it two weeks in advance. 
 
The telecommunications and information technology 
sectoral advisory group on international trade (SAGIT) 
which advises the Minister of International Trade on what 
Canadian business want from international trade 
negotiations is uniquely composed of representatives of 
the business sector. 
 
Substantial resources are devoted to favourable  multilateral trade 
rules including strong support for Chinese accession to the World 
Trade Organization, for the Information Technology Agreement (ITA
and for the Agreement on Basic elecommunications under the GAT
(General Agreement on Trade in Services).  

), 

Canada, along with many other Western countries has 
jettisoned the multilateral system of human rights protection in 
favour of a bilateral dialogue with highly  
S questionable results. 

 
 
 
 
 
 
 
 
 
 

 

 
Human rights are such a low priority that the Prime Minister 
receives kudos simply for mentioning them in a speech! There 
is no sustained or substantive policy dialogue between human 
rights NGOs and the government on China. 
 
 
 
The entire human rights team of DFAIT consists of 20 officials 
and there is no single person devoted to questions of human 
rights in China. No comparable assistance offered to human 
rights groups working on China. 
 
 
There is very little public information available on Canada’s 
position on human rights in China. The reports on human 
rights in China done by the Canadian government are  
confidential (as they are on all other countries). A two-page 
description of human rights in China is generally distributed 
prior to the NGO consultations on human rights held in early 
spring. Occasionally a press release by a Minister is put out, 
or timid comments about human rights will be found 
in speeches. The much-touted bilateral dialogue on human 
rights in China has virtually no paper trail. 
 
 
 
 
 
CIDA does have some bilateral projects on human rights in 
China related to judicial reform and other matters, all of which 
require the cooperation of the Chinese government. Estimated 
total for year 2000 : $11 million. 
 
 
 
 
 
No such arrangement available for those seeking information 
on human rights in China. 
 
Human rights NGOs are invited once a year to put forward 
recommendations on human rights in China at an annual 2-3 
day consultation dealing with all countries and 
issues globally. No human rights groups officially advice 
Canada on its trading relationship with China. 
 
 



 
 

 
 

 
What About the Telecommunications/Information Technology Sector?  
 

• The Canadian Embassy in Beijing issues a newsletter on developments in  this sector, 
providing advise to Canadian corporations and up-to-date legal and market information.  

 
• Over the past five years, in the field of advanced technologies and telecommunications, the 

Export Development Corporation has provided $841,884,442.32 in short-term and medium-
long term  financing which includes short-term domestic and export insurance as well as 
political risk insurance, contract insurance and bonding and financing. There is no process for 
screening the end uses to which technology exports supported by EDC will be used. Some 
projects in China have reportedly been turned down because they were considered 
unsuitable on human rights or environmental grounds but EDC will not release a detailed 
breakdown on what projects have received financing or insurance, despite its new and 
improved disclosure policy which entered into force on Oct. 1, 2001. 

 
• The Bank of China is one of EDC’s prime borrowers in China. EDC also has relationships and 

memorandums of understanding with the State Development Bank of China, the Export-
Import Bank of China and the Industrial and Commercial Bank of China, all owned by the 
Government of China. 

 
• John Roth, former CEO of Nortel, on EDC: “My only input would be: Don’t change it too much. 

If it’s not broken, don’t fix it.” 
 

• Between 1992 and 1998, Nortel donated $357,447.04 to the Liberal Party of Canada. 
 


